
 

V1 SCRIPT OUTLINE 
This document contains the script for the webinar: Clearing a V1 Verification Flag. 

Video-1 
[Slide-1:]  
In this video, we’ll teach you what should be collected and submitted for clearing  the V1 Verification flag.  
 
[Slide-2:]  
V1 verifications require a review of the income reported on the FAFSA, the number in household and the number in college. 
 
 Specific income fields that are required to be reviewed for tax filers are: Adjusted Gross Income,  U.S. Income Tax paid, untaxed 
IRA Distributions, untaxed pension distributions, IRA Deductions and payments, tax exempt income, and Education credits. 
 
[Slide-3]  
Depending on the scenario, you could be collecting as little as just the Verification Worksheet, or as much as the Verification 
Worksheet, Copies of SIGNED Tax Returns,  IRS Non-Filing Letters,  and/or W-2 Forms. We’ll cover most scenarios in this training.  
 
[Slide-4:] 
Let’s talk about how we’ll verify the # in household and College first.  
 
[Slide-5:] 
To verify the number in college and the number in the household, the student and/or parent will need to complete the Verification 
Worksheet.  
 
[Slide-6]  
In Section-B, the student or parent fills in the number of people they support 50% or more.   The number of people listed in this 
section is compared to the # of people reported in the household on the FAFSA.  
 
Additionally, any colleges  or universities listed in Section-B is matched against the # in college on the FAFSA. *Keep in mind, that if 
the student is dependent, their parents do not count towards the # in college.  
 
[Slide-7:] 
If the numbers don’t match, meaning there are more people listed on the worksheet than on the FAFSA, then FAS  may correct the 
FAFSA so that they DO match. The end goal is to make sure there are no conflicts between the FAFSA application and the supporting 
documentation.  
 
[Slide-8]  
The next verification piece for clearing a V1 flag is income.  First we’ll discuss what you need to collect for tax-filers. 
 
[Slide-9:] 
If the student did not use the IRS DRT tool to transfer their tax data from the IRS onto their FAFSA then you need to collect taxes 
from 2 years prior to the FAFSA award year the student submitted. 
 
[Slide-10:] 
Translation? 
 
[Slide-11:] 
This means that for the 23/24 award year, you need to collect their *SIGNED 2021 tax return or IRS Tax Return Transcript. This rule, 
called “prior, prior” spans all award years. So let’s look at another example. 
 
 
[Slide-12:] 
Take the 21/22 award year and applying the prior, prior rule, the taxes you need to collect would be 2019.  But again, if they used 
the IRS DRT, you don’t need to collect a thing! 
 
[Slide-13:] 
Before you begin asking for a tax return, check the FAFSA first to see if the student used the IRS DRT.  



 
 
[Slide-14:] 
On page 5 of their ISIR under  “IRS DATA FLAGS” look for a “02” next to Reg Flag. These 02 numbers will show up for the student or 
the parent if they imported their taxes from the IRS.  
 
Anytime a student or parent uses the DRT, their income is considered verified. 
 
[Slide-15:] 
Let’s look at what you need to collect for your non-filers. 
 
[Slide-16:] 
If they didn’t work or file taxes – then you need to collect proof of that too. This comes in the form of an IRS Non-Filing Letter. This 
has to be requested through the IRS. If student, spouse, or parent attempted to collect their IRS Non-Filing Letter but were 
unsuccessful they can complete our “Statement of Non-Filing Form.” 
 
[Slide-17:] 
You may have non-filers that didn’t file a return but still earned income. With these cases you’ll need to collect 2 extra forms: their 
W-2 forms or you can order a Wage and Income Transcript from the IRS. AND A wage statement that details how much they earned 
by whom.  
 
[Slide-18] 
It’s also worth noting, that the “prior-prior” rule applies to these non-filer documents the same as it did the taxes. 
 
[Slide-19:] 
Let’s recap what you should be collecting in these 3 different scenarios.  
 
[Slide-20:] 
For your tax filers you should be collecting the verification worksheet, and a signed copy of their tax return or Tax Return transcript 
if they did NOT use the IRS DRT. For non-Filers you’ll collect the Verification Worksheet,  IRS-Non-Filing Letter, and their W-2 Forms 
if they still earned income.  
 
 
[Slide-21:] 
Now let’s talk about WHO you are collecting all these documents from.  
 
[Slide-22:] 
If your student is  INDEPENDENT you should be collecting all these documents from the student AND their spouse if they were 
married when they submitted their FAFSA application.  
 
[Slide-23:] 
If your student is DEPENDENT you should be collecting these documents from the student AND the parent or parents reported on 
the FAFSA. However, if the student did not work, or file taxes, then you do not need to collect proof of non-filing from a dependent 
student. However, if they DID work, you still need those W-2 forms.  
 
[Slide-24:] 
So what do you need to collect in order to clear a V1 Verification flag? 
 
[Slide-25:] 
You need to collect a Verification Worksheet and for tax filers collect copies of their SIGNED Tax Return or IRS Tax Return Transcript. 
For non-Tax filers, you must collect an IRS Non-Filing letter AND their W-2 forms if they worked in that tax year.  
 
[Slide-26:] 
Thank you for watching our V1 Verification Training, download resources.  


